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Abstract

This Research aims to study present obstacles, problems, and limitations in public debt
management in Thailand to establish proper measures and guidelines for the management of
public debt in Thailand. This study discusses public debt management in the context of
borrowing and loan guarantee. The study also examines the public debt management
monitoring patterns and guidelines of various international organizations and foreign countries.
An analysis of public debt management in Thailand reveals that there are currently problems
and limitations. For these reasons, the Public Debt Management Act, B.E. 2548 (2005) should be
amended to make Thailand’s public debt management more explicit and suitable. Some
aspects that require such amendment include counting local administrative organizations’ debt
as public debt and defining particular activities or transactions as borrowing to accurately reflect
public agencies’ debt burden and obligation to repay principal and interest. Moreover,
this study proposes more straightforward criteria and conditions for Development Policy loans
and on-lending. An additional borrowing purpose is also suggested — public disaster loans, which
can be used as the government’s tool to promptly cope with potential disasters. In addition to
the abovementioned amendments to public debt management law, there is a need for two
additional fiscal discipline frameworks. Two criteria should be established namely, taking out
a loan to finance a budget deficit not exceeding three percent of gross domestic product, and

designating out a budgetary appropriation to replenish treasury reserves by identifying a source
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of income for such repayment. These criteria will reinforce public debt management within the

existing fiscal discipline framework and produce concrete public debt management policies.
Keywords: Public Debt, Fiscal Discipline, Budget Deficit, Treasury Reserves
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