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ABSTRACT

One of the main objectives to establish ASEAN is to enhance economic cooperation.
Until the present time, ASEAN concludes several trade agreements namely Preferential Trading
Arrangements (PTA), ASEAN Free Trade Area (AFTA), ASEAN Trade In Goods Agreement (ATIGA)
and ASEAN Plus with another country. In order to comply with such agreements, dispute
settlement is a method to enforce the terms. In terms of dispute settlement, ASEAN enacted
that dispute procedure in the meeting which was held by ASEAN Economic Ministers (AEM).
During the meeting in 2004, there was an approval to sign a protocol on ASEAN Enhanced
Dispute Settlement Mechanism in order to be the main dispute Mechanism of ASEAN.

However, since 2004 there has no country having used this mechanism yet.

In this article, the author intends to study some interesting cases such as Proton case
and Sugar and Rice case through ASEAN Free Trade Area. It can be said that Such Free Trade
Agreement aim to create free trade area among ASEAN Member States and to increase ASEAN’s
competitive edge as a production base in the world market through the elimination, within
ASEAN, of tariffs and non-tariff barriers. The rationale behind of studying these two cases is to

find a suitable solution regarding dispute settlement of ASEAN Member states.

Keywords: ASEAN, ASEAN Free Trade Area, Dispute
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between the parties. If such differences cannot be settled amicably, it shall be submitted to
the Council referred to in Article 7 of this Agreement, and if necessary, to the AEM.”
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8 ATIGA, Article 89 “The ASEAN Protocol on Enhanced Dispute Settlement Mechanism,
signed on 29 November 2004 in Vientiane, Lao PDR and amendments thereto, shall apply in
relation to any dispute arising from, or any difference between Member States concerning the

interpretation or application of this Agreement.”
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? Protocol to Provide Special Consideration for Rice and Sugar 2007, Article 1.1.
10 Protocol to Provide Special Consideration for Rice and Sugar 2007, Article 4.2.
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