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ABSTRACT

Overcharging of interest is an infringement of several laws; viz. Section 654 of the
Civil and Commercial Code, the Interest on Loan of Financial Institutions Act B.E. 2523
(1980), the Pawnshop Act B.E. 2505 (1962) and the Prohibition of Excessive Interest
Rate Act B.E.2475 (1932). The law specifies that the charging of interest in excess of

15% per annum is prohibited. The excessive amount charged is void, but the interest amount
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not exceeding 15% per annum is enforceable. But with the ruling of the Supreme Court that
in the case of charging interest in excess of the rate prescribed by law, not only the amount
charged at the excessive rate is void, but the entire interest amount is void, the provision of
law saying: “when a higher rate of interest is fixed by the contract, it shall be reduced to
15% per year” becomes futile and unenforceable. Moreover, the punishment prescribed in
the Prohibition of Excessive Interest Rate Act is too lenient and does not cover other

contracts. Thus, it is appropriate to amend the law.

Keywords: Excessive interest rate, Overcharged interest.
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